City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note4 - Long-Term Debt- Continued

Amount of Initerest Date of Principal Interest
Date of Issue Issue Rate Maturity Payments Payable
George W. Kuhn Drain Bonds 2000-B
4/1/01 $ 205,772 5.0000% 4/1/2008 S 7830 % 8,930
5.0000 4/1/2009 8,613 8538
5.0000 4/1/2010 8,613 8,106
5.0000 4/1/2011 9,396 7,676
5.0000 4/172012 9,396 7,206
5.0000 4/1/2013 10,179 6,736
5.1000 4/1/2014 10,962 6,228
5.2000 4/1/2015 10,962 5,608
5.2500 4/1/2016 11,745 5,098
5.3000 4/1/2017 12,528 4,482
5.3500 4/1/2018 13,311 3,818
5.3750 4/1/2019 13,311 3,106
5.3750 4/1/2020 14,004 2:390
5.3750 4/1/2021 14,877 1,632
5.3750 4/1/2022 15,503 834
$ 171,320 § 80448
Amount of interest Date of Principal Interest
Date of Issue Issue Rate Maturity Payments Pavable

George W. Kuhn Drain Bonds 2002-C

4/1/02 $ 2,574,502 2.5% 4/1/2008 $ 108,524 % 56,610
25 4/1/2009 111,186 53,898
25 4/1/2010 114,005 51,118
25 4/1/2011 116,824 48,268
25 4/1/2012 119,799 45,348
25 4/1/2013 122,774 42,352
25 4/1/2014 125,906 39,284
25 4/1/2015 129,038 36,136
23 4/1/2016 132,327 32,910
25 4/1/2017 135,615 29,602
25 4/1/2018 138,904 26,210
25 4/1/2019 142,349 22,738
25 47172020 145,951 19,180
25 4/1/2021 149,553 15,530
25 4/1/2022 153,311 11,792
25 4/1/2023 157,226 7,960
25 4/1/2024 161,142 4,028

$ 2264434 § 542964
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note4 - Long-Term Debt - Continued

Amount of Interest Date of Principal Interest
Date of Issue Issue Rate Maturity Payments Payable

George W. Kuhn Drain Bonds 2002-D

4/1/02 $ 99,284 2.5% 4/1/2008 $ 4072 § 2,286
2.5 4/1/2009 4,228 2,184

2.5 4/1/2010 4,228 2,078

2.5 4/1/2011 4,385 1,974

25 4/1/2012 4,541 1,864

2.5 4/1/2013 4,541 1,750

2.5 4/1/2014 4,698 1,636

25 4/1/2015 4,855 1,520

25 4/1/2016 5,011 1,398

25 4/1/2017 5,168 1,272

25 4/1/2018 5,168 1,144

25 4/1/2019 5,324 1,014

25 4/1/2020 5481 880

25 4/1/2021 5,638 744

25 4/1/2022 5,794 602

25 4/1/2023 5,951 458

25 4/1/2024 6,107 310

2.5 4/1/2025 5951 156

g 91,141 $ 23.270

Amount of Interest Date of Principal Interest
Date of Issue Issue Rate Maturity Payments Payable
George W. Kuhn Drain Bonds 2002-E

4/1/02 $ 309,129 4.50% 4/1/2008 $ 11,745 § 13,722
4.50 4/1/2009 11,745 13,194

450 4/1/2010 12,528 12,664

450 4/1/2011 12,528 12,100

4,60 4/1/2012 13,311 11,538

4,70 4/1/2013 14,094 10,924

4.80 4/1/2014 14,094 10,262

490 4/1/2015 14,877 9,586

5.00 4/1/2016 15,660 8,856

5.10 4/1/2017 16,443 8,074

5.10 4/1/2018 17,226 7,236

5.15 4/172019 18,000 6,356

520 47172020 18,792 5,430

520 4/1/2021 19,575 4,452

520 4/1/2022 21,141 3434

525 4/1/2023 21,924 2,334

525 4/1/2024 22,551 1,182

$ 276243 § 141,344
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Noted -

Note5 -

Long-Term Debt - Continued

Amount of Interest Date of Principal Interest

Date of Issue Issue Rate Maturity Payments  _ Payable _
George W. Kuhn Drain Bends 2005

9/22/05 $ 42,295 1.625% 4/1/2008 $ 2192 % 652

1.625 4/1/2009 2,192 616

1.625 4/1/2010 2,349 580

1.625 4/1/2011 2,349 542

1.625 4/1/2012 2,349 504

1.625 4/1/2013 2,349 466

1.625 4/1/2014 2,349 428

1.625 4/1/2015 2,506 390

1.625 4/1/2016 2,506 349

1.625 4/1/2017 2,506 308

1.625 4/1/2018 2,662 267

1.625 4/1/2019 2,662 224

1.625 4/1/2020 2,662 181

1.625 4/1/2021 2,662 138

1.625 4/1/2022 2,819 94

1.625 4/1/2023 2,988 51

£ 407002 § 5790

Pension Plans - Defined Benefit Pension Plan

Plan Description

The City participates in the Michigan Municipal Employees’ Retirement System (MERS), an agent
multiple-employer defined benefit pension plan that covers virtually all of the full-time employees of the
City. The MERS provides retirement, death and disability benefits to employees that were employed by
the City prior to July 1, 1998. Public Act 220 of 1996 assigns the authority to establish and amend the
benefit provisions of the MERS plan document. The MERS issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by
writing to the MERS at 7150 Harris Drive, P.O. Box 30171, Lansing, Michigan 48909-7671 or by calling
(989) 322-5103.

Funding Policy

The City is required to contribute at an actuarial determined rate: the current rate is between 0.00% and
44.85% of covered payroll for individual employee groups. A retirement contribution rate of 5% of payroll
is required by all full time employees and has been negotiated into all union employee contracts with the
exception of the Public Safety Officers (PSO) union, which began contributions on July 1, 2002. The
current contribution rate is 5% for this group. The rates are established by the City through collective
bargaining and may be changed or amended by the MERS Board of Trustees.
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note5 -

Pension Plans - Defined Benefit Pension Plan - Continued

Annual Pension Cost

For the year ended June 30, 2007, the City’s annual pension cost of $558,012 was equal to the required and
actual contribution for the fiscal year 2006-07. The annual required contribution was determined as part of
the December 31, 2006 actuarial valuation using the entry age normal actuarial cost method. Significant
actuarial assumptions used included: (a) an 8.0% investment rate of return, (b) projected salary increases
of 4.50%, plus a percentage based upon an age related scale to reflect merit, longevity and promotional
salary increases of between 0.00% and 8.40% and (c) the assumption that benefits will not increase after
retirement.

The actuarial value of assets is determined on the basis of a method that calculates expected income at the
valuation rate of return and adds a portion of the difference between the expected investment income and
the actual investment income earned on a market value basis. The difference in investment income
between expected return and market return is recognized over a 10-year period at a rate of 10% a year.
This asset valuation method was first adopted for the December 31, 2005 valuation and is applied in the
present valuation period.

In calculating the annual required contribution for reporting and disclosure purposes, the following
amortization methods are used:

For divisions that are closed to new hires and less than 100% funded, a 30-year level dollar amortization is
used.

For all other divisions, a level percentage of payroll amortization is used, based on the assumption that
payroll increases 4.5% per year. The standard amortization period is 30 years for positive unfunded
liabilities. This period will be reduced by one year in each annual valuation. The standard amortization
period for negative unfunded liabilities is 10 years, with the 10-year period re-established with each
annual actuarial valuation.
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued

June 30, 2007
Note5 - Pension Plans - Defined Benefit Pension Plan - Continued
Five Year Trend Information for MERS
Fiscal Annual Percentage Unfunded
Year Pension of APC Annual
Ended Costs (APC) Contributed Contribution
6/30/03 $ 366,024 100% $ -
6/30/04 462,108 100% -
6/30/05 476,580 100% -
6/30/06 518,124 100% -
6/30/07 558,012 100% -
Schedule of Funding Progress
Actuarial UAALasa
Accrued Percentage
Liabilities Unfunded of
Actuarial  Actuarial {AAL) AAL Covered

Valuation  Value of Entry (UAAL) Funded Covered Payroll
Date Assets (a) Age (b} {b-a) Ratio (a/b)  Payroll () _ ((b-a)/c)

12-31-02  $10,562,124 $16,352,580 $5,790,456 65% $1,859,165 311%

12-31-03 10,662,961 16,858,593 6,195,632 63% 2,008,652 308%
12-31-04 10,742,562  17,215559 6,472,997 62% 1,993,108 325%
12-31-05 10,994,105 17,829,987 6,835,882 62% 2,344,342 292%
12-31-06 11,324,100 18,539,873 7,215,773 61% 2,332,476 310%

Note 6 - Defined Contribution Plan

The City offers a defined contribution plan where the contribution rate for the City is between 8% and 10%
of gross payroll. This contribution rate is established by contractual agreement and Commission
resolution, and may be changed from time-to-time. Under the terms of the plan the employee may
contribute to the plan on a voluntary basis. The decision to contribute on the part of the employee may
effect the contribution provided by the City. Plan documentation and regulations have been filed with the
MERS Board of Trustees and the International City Management Association (ICMA) which administers
the plan. The City's annual employer contribution amounted to approximately $72,840 for the fiscal year
ended June 30, 2007.
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note7 - Changes in General Fund Reserves and Net Assets/Fund Balance

Note 8

Balance Balance
July 1,2006 _Additions Reductions June 30, 2007

Designated
Property tax refund reserve $ 73194 $ - 5 - % 73,194
Undesignated 405,270 111,003 - 516,273
Totals $ 478464 $ 111,003 $ - $__ 589467

Capital Planning Fund Reserves
The Capital Planning Fund has reserved fund balances as follows:

Reserved Parks and Recreation 5 100,165
Reserved Interstate 696 31,350

The City operates thirteen acres of park land to which no revenues are received. $100,165 has been
reserved for projects relating to the parks and recreation master plan, which is scheduled for completion in
spring of 2008.

Contract documents with the State of Michigan indicate the entire maintenance of the perimeter wall and

berm area of Interstate 696 are the City’s responsibility to maintain, therefore, the City has reserved
$31,350 for maintenance of this area.

Un-appropriated fund excess in the Capital Planning Fund has increased by $26,995 to $91,542.
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note9 - Inter-fund Transfers

Transfers
In Out

General $ 150,374 $ 1,175,021
Major Street - 50,000
Local Street 175,000 -
Capital Planning 186,772 -
Sanitation - 26,977
Recreation 570,889 -
Water - 121,397
Retirement Benefit 287,000 2,000
Health Insurance 6,360 -

Total $ 1376395 $ 1376395

Inter-fund transfers are used by the City to pay for services incurred by the General Fund and other funds
where accounting for the cost of legal and risk management expenses is appropriate.

Note 10 - Post-Retirement Benefits

The City has an obligation to cover all former full-time retired employees for hospitalization insurance and
pay their premium as long as they collect a pension. The City has historically paid this obligation on a
pay-as-you-go basis. This expense amounted to $398,805 for the fiscal year ended June 30, 2007 and covers
31 retired employees. The City has reserved $112,762 in the post-retirement benefit fund as of June 30,
2007.
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City of Huntington Woods, Michigan
Notes to Financial Statements, continued
June 30, 2007

Note 11 -

Note 12 -

Note 13 -

Federal Funding

The City received Federal funds through the Oakland County Community Development Block Grant
Program. The City of Huntington Woods, Michigan received $12,580 in grant allocations in fiscal year
2006-2007.

Risk Management

The City has entered into a joint powers agreement with other Michigan units of government for its
general liability, property damage insurance including auto and public official’s liability, contractor’s
equipment and workers' compensation. The City’s maximum deductibles are as follows: property $250,
liability $-0-, and property and crime $250. Under the regulations of the state pool there is no yearly stop
loss limit provided. The City does maintain a Loss Reserve Fund Balance in escrow with the Michigan
Municipal Risk Management Association of $291,666 as of June 30, 2007. The dissemination of these
dollars rests with the City Commission.

The City accounts for transactions related to these risks in accordance with GASB No. 10, “Accounting and
Financial Reporting for Risk Financing and Related Insurance Issues”, which states that a liability for
claims must be reported if information prior to the issuance of the financial statements indicates it is
probable that a liability has been incurred at the date of the financial statements, and the amount of the
loss that can be reasonably estimated. No settlements have exceeded insurance coverage during the last
three years. The City has made no significant reductions in insurance coverage during the year. The City
has received no indication that any significant losses exist at June 30, 2007, and thus no liability has been
recorded.

Subsequent Events

The George W. Kuhn Drainage District authorized the refunding of bonds series 2000B and 2001E on
March 26, 2007. The Oakland County Drain Commission seld the bonds on July 19, 2007, therefore
restructuring the bonds as Series 2007. Therefore, GWK Bond series 2000B and 2001E principal and
interest schedules included in the financial statement footnotes represent the amounts due at June 30, 2007
and will subsequently change in fiscal 2007-2008. The change is expected to result in a reduction of
principal and interest due by the City of approximately $38,600.

In February 2007, the City Commission approved an increase in its indebtedness by issuing limited
General Obligation (G.O.) Bonds for the repair of Eleven Mile Road. The bonds were actually issued July
1, 2007 in the amount of $1,500,000. These bonds will not be supported by the millage, but will be paid for
by current assets and revenue proceeds in the Major Road fund and Water fund.
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) {Negative)
Budgetary Fund Balance - July 1, 2006 $ 478464 & 478464 % 478464 § -
Resources (Inflows)
Property taxes 4,436,405 4,436,405 4,387 614 (48,791}
Licenses and permits 319,550 319,550 204,224 (115,326)
Intergovernmental 606,052 606,052 602,550 (3,502)
Charges for services 82,000 82,000 85,430 3430
Fines and fotfeits 227,800 256,800 268,316 11,516
Interest income 78,000 149,600 145,663 (3.337)
Transfers - in 150,374 150,374 150,374 -
Other 165,875 205,875 281,719 75,844
Amounts available for
appropriation 6,066,056 6,206,056 6,125,890 {80,166)
Charges to Appropriations (Outflows)
General govemment 1,076,727 1,096,727 1,083,023 13,704
Public safety 1,747,699 1,747,699 1,662,206 85,493
Public waorks 240,837 240,837 207,579 33,258
Library 486,151 516,151 453,451 62,700
Employee benefits 1,338,622 1,428,622 1,432,607 {3,985)
Transfers - out 1,176,020 1,176,020 1,176,021 (1)
Total charges to appropriations 6,066,056 6,206,056 6,014,887 191,169
Budgetary Fund Balance - June 30, 2007 $ 478464 § 478464 § 589467 111
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - SANITATION FUND

FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources (Inflows)
Property taxes
Other
Interest income

Amounts available for
appropriation

Charges to Appropriations (Outflows)
Administrative
Employee benefits
Professional services
Transfers - out

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

-44 -

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
% 44,451 44451 §$ 44451 § -
526,595 526,595 525,150 (1,445)
12,183 15,183 4,647 (10,536)
5,550 5,550 13,569 8,019
544,328 547328 543,366 (3,962)
80,053 80,053 77,261 2,792
23,947 23,947 23,947 -
413,351 416,351 447,318 (30,967)
26,977 26,977 26,977 -
544,328 547,328 575,503 (28,175)
$ 44451 4 44451 & 12314 § (32,137)




CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - RECREATION FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final {Budgetary Basis) (Negative)
Budgetary Fund Balance - July 1, 2006 & 75261 % 75261 § 75201 % -
Resources (Inflows)
Property taxes 64,743 64,743 64,304 (439)
Aquatic Club charges 185,000 185,000 187,355 2,355
Program fees 761,500 801,500 844,190 42,690
Interest income 1,500 1,500 3,197 1,697
Other 20,500 20,500 - (20,500)
Transfers - in 570,889 570,889 570,889 -
Amounts available for
appropriation 1,604,132 1,644,132 1,669,935 25,803
Charges to Appropriations {Outflows)
Bus 53413 53,413 50,598 2,815
Recreation 481,374 481,374 425,386 55,988
Programs 889,951 899,951 892,542 7409
Pocl 179,394 209,394 192,837 16,557
Total charges to appropriations 1,604,132 1,644,132 1,561,363 82,769
Budgetary Fund Balance - June 30, 2007 $ 75261 % 75261 § 183833 & 108,572
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CITY OF HUNTINGTON WOODS, MICHIGAN
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - CAPITAL PROJECTS FUND

FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources (Inflows}
Property taxes and special assessments
Other

Amounts available for

appropriation

Charges to Appropriations (Outflows)
Capital outfay
Administrative

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

- 46 -

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
$ 979 § 979 § 979
449,760 449,760 46,150 (403,610)
- - 15,000 15,000
449,760 449,760 61,150 (388,610)
930,728 930,728 530,816 399,912
- - 57,915 (57,915)
930,728 930,728 588,731 341,997
§ 479989) % (479,989) § (526,602) (46,613)
]




CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL - RACKHAM DEFENSE FUND
FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources {Inflows)
Property taxes
Other
Interest income
Transfers - in

Amounts available for

appropriation

Charges to Appropriations (Outflows)
Administrative
Transfers - out

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original (Budgetary Basis) (Negative)

$ - $ -
104,161 104,161
104,161 104,161
309,846 (309,846)
309,846 (309,846)

$ (205685) (205,685)
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City of Huntington Woods, Michigan
Notes to Required Supplemental Information
June 30, 2007

Notel -

Compliance and Accountability

Budgetary Information - An annual budget is adopted on a basis consistent with the accounting principles
generally accepted in the United States of America (GAAP) as applicable to governmental units, except
that fund balance appropriations and transfers are budgeted as either revenue or expenditures to balance
the budget. All annual appropriations lapse at the end of each fiscal year.

The annual budget is prepared based upon the chart of accounts prescribed by the P.A. 2 of 1968 and as
amended and P.A. 621 of 1978 the Uniform Budgeting and Accounting Act. The City budget, including all
non-agency funds is adopted by the City Commission as required by City Charter and amended
ordinances. The line-item budget is adopted by category and amended as such.

The City Manager and/or Finance Director is authorized to create new appropriation centers or activities
as necessary and disclose any changes to the City Commission through monthly transmittals. Changes
that will require additional appropriations from fund balance or a change in the overall appropriation as
originally adopted, will require a resolution of the City Commission.

Transfers of any nature from the contingency account as set aside under the original budget adoption must
be brought to the City Commission for approval.

Budgeted amounts of the revenues and expenditures presented in this document are a summarization of
the budgeted amounts as originally adopted or amended by the City Commission. Individual
amendments are not shown, as they were not material in relation to the original appropriations resolved
by the City.

Excess expenditures over those appropriations that were adopted by the City Commission are shown and
detailed in the budget compliance section (Note 1) of this report.
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CITY OF HUNTINGTON WOODS, MICHIGAN
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2007
ASSETS
Nonmajor Special Revenue Funds Nonmajor Debt Service Funds Total
Major Lozal Capital Debt Street GWK Nonmajor
Street Street Planning Service Debt Service Prain Debt Governmental
Fund Fund Fund Fund Fund Fund Funds
Cash and cash equivalents § 5095 % - $ 20334 § 27419 11,928 & 42,226 % 107,002
Investments 209,333 29,705 160,000 106,320 61,000 217,584 783,942
Accounts receivable 53,175 35,878 46,000 3,626 4,144 1,815 144,638
Total assets 267603 § 65583 § 226331 3§ 137,365 % 77072 % 261625 8 1,035,582
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 11559 § 4672 8 3277 & - $ - $ - $ 19,508
Bank overdraft - 6,325 - - - - 6,325
Accrued payroll and
withholdings 1,733 2,721 - - - - 4,454
Total liabilities 13,292 13,718 3277 - - - 30,287
Fund Balances
Reserved for
Special assessment debt 4,500 - 131,515 - - - 136,015
Unreserved
Undesignated 249,811 51,865 91,542 137,365 77072 261,625 869,280
Fotal fund balances 254,311 51,865 223,067 137,365 77072 261,625 1,005,295
Total liabilities and
fund balances 267603 § 65,583 3 26334 3 137365 3 7072 & 261625 § 1035562
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CITY OF HUNTINGTON WOODS, MICHIGAN

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FU
BALANCES - NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2007

Nonmajor Special Revenue Funds Nonmajor Debt Service Funds Total
Major Local Capital Debt Street GWK Nonmajor
Street Street Planning Service Debt Service Drain Debt  Governmental
Fund Fund Fund Fund Fund Fund Funds
Revenues
Property taxes and special
assessments $ - $ - $ - ] 454422 § 515,161 $ 22735 § 1,200937
Intergovemmental 261,070 121,375 - - - - 382,445
Interest 11,391 1,992 8,902 10,554 8,678 15,235 56,752
Other 16,117 628 - - - 34,692 51,437
Total revenues 288,578 123,995 8,502 464,976 527,839 277,281 1,691,571
Expenditures
Current
Maintenance 172,939 258,795 - - - - 431,734
Traffic services 25,655 1,674 - - - - 27329
Snow and ice removal 25,917 22,157 - - - - 48,074
Administrative 24,874 10229 - - - - 35,103
Capital outlay - - 131,129 - - - 131,129
Debt service
Principal - - - 300,000 300,600 155,347 755,347
Interest and other
charges - - - 145,550 221,644 96,256 463 450
Total expenditures 249,385 292,855 131,129 445,550 521,644 251,603 1,892,166
Excess of Revenues Over
{Under) Expenditures 39,193 (168,860) (122,227) 19,426 6,195 25,678 (200,595)
Other Financing Sources
{Uses)
Transfers - in - 175,000 185,772 - - - 361,772
Transfers - out (50,000) - - - - - (50,000)
Total other financing
sources (uses) {50,000 175,000 186,772 - - - 311,772
Excess of Revenues. Over
(Under) Expenditures
and Other Financing
Sources (Uses) (10,807) 6,140 64,545 19426 6,195 25,678 111,177
Fund Balances - July 1, 2006 265,118 45,725 158,512 117,939 70,877 235,947 894,118

Fund Balances - June 30, 2007 $ 254311 § 51865 g 22’35057 g 137& $ 77072 % 261,625 g 15005%95
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - MAJOR STREET FUND

FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources (Inflows)
Intergovernmental
Other
Interest income

Amounts available for
appropriation

Charges to Appropriations (Outflows)
Maintenance
Traffic services
Snow and ice removal
Administrative
Transfers - out

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

Variance With
Final Budget
Budgeted Amounts Actuzal Amounts Positive
Original Final (Budgetary Basis) (Negative)
$ 265118 §$ 265118 § 265118 & -
265,623 265,623 261,070 (4,553)
62,236 62,236 16,117 (46,119)
4,000 4,000 11,391 7391
331,859 331,859 288,578 {43,281)
182,118 182,118 172,939 9,179
11,987 11,987 25,655 (13,668)
50,866 50,866 25,917 24,949
36,888 36,888 24874 12,014
50,000 50,000 50,000 .
331,859 331,859 299,385 32474
$ 265118 § 265118 § 254311 % {10,807)
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - LOCAL STREET FUND

FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources (Inflows)
Intergovernmental
Other
Interest income
‘Transfers - in

Amounts available for
appropriafion

Charges to Appropriations (Outflows)
Maintenance
Traffic services
Snow and ice removal
Administrative

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) {Negative)
45725 % 45725 § 45725 5 -
113,900 113,900 121,375 7A75
500 500 628 128
3,100 3,100 1,992 (1,108)
175,000 175,000 175,000 -
292,500 292,500 298,995 6,495
193,673 193,673 258,795 {65,122)
7,825 7825 1,674 6,151
24,670 24,670 22,157 2513
54,711 54,711 10,229 44,482
280,879 280,879 292,855 {11.976)
|
57,346 % 57346 % 51865 § (5481}
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - CAPITAL PLANNING FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
Budgetary Fund Balance - July 1, 2006 $ 158512 § 158512 % 158512 § -
Rescurces (Inflows)
Other 62,844 62,844 - (62,844)
Interest income 5,000 5,000 8902 3,902
Transfers - in 186,772 186,772 186,772 -
Amounts available for
appropriation 254,616 254,616 195,674 (58,942)
Charges to Appropriations (Outflows)
Capital outlay 167,866 167,866 131,129 36,737
Budgetary Fund Balance - June 30, 2007 5 245262 % 245262 $ 223057 § {22,205)
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET TO ACTUAL - DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2007

Budgetary Fund Balance - July 1, 2006

Resources (Inflows)
Property taxes
Interest income

Amounts available for

appropriation

Charges to Appropriations (Outflows)
Debt service - principal
Debt service - interest

Total charges to appropriations

Budgetary Fund Balance - June 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
5 117939 § 117939 % 117939 % -
455,950 455,950 454,422 (1,528)
4,500 4,500 10,554 6,054
460,450 460450 464,976 4,526
300,000 300,000 300,000 -
145,450 145,450 145,550 (100)
445,450 445,450 445,550 {100}
5 132939 § 132936 § 137,365 4426

-54-



CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - STREET DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
Budgetary Fund Balance - July 1, 2006 $ 70877 § 70877 § 70877 % -
Resources (Inflows)
Property taxes 521,044 521,044 519,161 (1,883)
Interest income 5,500 5,500 8,678 3,178
Amounts available for
appropriation 526,544 526,544 527,839 1,295
Charges to Appropriations (Outflows)
Debt service - principal 300,000 300,000 300,000 -
Debt service - interest 221,54 221,544 221,644 (100)
Total charges to appropriations 521,544 521,544 521,644 (100)
Budgetary Fund Balance - June 30, 2007 $ 75877 % 75877 & 77072 % 1,195
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CITY OF HUNTINGTON WOODS, MICHIGAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - GWK DRAIN DEBT FUND

FOR THE YEAR ENDED JUNE 30, 2007

Variance With
Final Budget
Budgeted Amounts Actual Amounts Positive
Original Final (Budgetary Basis) (Negative)
Budgetary Fund Balance - July 1, 2006 $ 235947 § 235947 & 235947 § -
Resources (Inflows)
Property taxes 228,230 228,230 227,354 (876)
Other 34,693 34,693 34,692 N
Interest income 4,700 4,700 15,235 10,535
Amounts available for
appropriation 267,623 267,623 277,281 9,658
Charges to Appropriations (Qutflows)
Debt service - principal 152,999 152,999 155347 (2348)
Debt service - interest 99,624 99,624 96,256 3,368
Total charges to appropriations 252,623 252,623 251,603 1,020
Budgetary Fund Balance - June 30, 2007 § 250947 8 250947 § 261625 § 10,678
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CITY OF HUNTINGTON WOODS, MICHIGAN
COMBINING STATEMENT OF NET ASSETS - INTERNAL SERVICE FUNDS

JUNE 30, 2007
Retirement Health
Equipment Benefits Insurance
Fund Fund Fund Total
Assets
Current Assets
Cash and certificates of deposit $ - % 206688 § 52203 % 258,891
Investments - at fair value 246,300 548,000 - 794,300
Total current assets 246,300 754,688 52,203 1,053,191
Property, Plant and Equipment 1,888,260 - - 1,888,260
Less accurmulated depreciation 1,017,427 - - 1,017 427
Undepreciated cost 870,833 - - 870,833
Total assets $ 1,117,133 § 754688 § 52203 % 1,924 024
Liabilities
Current Liabilities
Accounts payable 5 3703 § 704 % - $ 4,407
Bank overdraft 762 - - 762
Accrued liabilities 804 162 - 966
Current portion of long-term cbligations 25,399 - - 25,399
Total current liabilities 30,668 866 - 31,534
Noncurrent Liabilities
Due to employees - 651,266 - 651,266
Noncurrent portion of long-term
obligations 104,829 - - 104,829
Total noncurrent liabilities 104,829 651,266 - 756,095
Total liabilities 135,497 652,132 - 787,629
Net Assets
Inhvested in capital assets, net of related debt 740,604 - - 740,604
Net Assets
Restricted 180,000 - - 180,000
Unrestricted 61,032 102,556 52,203 215,791
Total net assets 981,636 102,556 52,203 1,136,395
Total liabilities and net assets g 1E1 1'7!133 $ 754688 § 52,203 2 15924!024
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CITY OF HUNTINGTON WOODS, MICHIGAN

COMBINING STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS -

INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2007

Operating Revenues
Charges for services
Other
Total operating revenues
Operating Expenses
Depreciation
Other
Total operating expenses

Operating loss

Nonoperating Revenues
Interest on investments

Transfers - Net
Net income (loss)
Net Assets - July 1, 2006

Net Assets - June 30, 2007

Retirement Health
Equipment Benefits Insurance
Fund Fund Fund Total
$ 183,659 - $ - $ 183,659
5,952 - - 5,952

189,611 - - 189,611
178,827 - - 178,827
171,415 333,387 - 504,802
350,242 333,387 - 683,629

(160,631) (333,387) - (494,018)

13,570 38,181 2,647 54,398
- 285,000 6,360 291,360
(147,061) (10,206) 9,007 (148,260)
1,128,697 112,762 43,196 1,284,655

3 981636 § 102556 & 52,203
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CITY OF HUNTINGTON WOODS, MICHIGAN
COMBINING STATEMENT OF CASH FLOWS - INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2007

Cash Flows From Operating Activities:
Receipts from customers
Payments to suppliers for goods and services
Payments to employees for services

Net cash provided from (used in)
operating activities

Cash Flows From Noncapital Financing Activities:
Interfund transfers

Cash Flows From Capital and Related Financing
Activities:
Acquisition of property, plant and equipment
Proceeds from sale of fixed assets
Payments of long-term debt
Bank overdraft

Net cash used in capital and related
financing activities
Cash Flows From Investing Activities:
Interest received
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - July 1, 2006

Cash and Cash Equivalents - June 30, 2007

Reconciliation of operating loss to net cash provided
from {used in) operating activities:

Operating loss
Depreciation
Loss on sale of fixed assets

Adjustments to reconcile operating loss
to net cash provided from (used in)
operating activities:

Decrease in prepaid expenses

Decrease in due from other funds
Increase (decrease) in accounts payable
Increase (decrease) in other liabilities

Total adjustments

Net cash provided from (used in} operating
activities

Retirement Health
Equipment Benefits Insurance
Fund Fund Fund Total

$ 1861656 $ - - $ 1861656
(127,507) - - (127,507)
{36,241) (184,411) - (220,652)

22,908 (184411) - (161,503)

- 285,000 6,360 291,360

(25,999) - - {25,999)

500 - - 500

(24,817) - - {24,817}

762 - - 762

(49,559) - - (49,554)

13,570 38,181 2,647 54398

{13,076) 138,770 9,007 134,701

259376 615,918 43,196 918,490

$ 246300 § 754,688 52203 § 1,053,191
8 {160631) $ (333,387) - $ (494,018)
178,827 - - 178,827

2,955 - - 2,955

- 21,028 - 21,028

- 147,500 - 147,500

1,706 {11,224) - (9,518)

51 (8,328) - (8,277

1,757 148,976 - 150,733

5 2259'0'8 $ (184411) - $ {161,503)
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CITY OF HUNTINGTON WOODS, MICHIGAN
STATEMENT OF CHANGES IN NET ASSETS - AGENCY FUND
FOR THE YEAR ENDED JUNE 30, 2007

Balance Balance
July 1, 2006 Additions Deductions June 30, 2007
Assets
Cash and cash equivalents $ 994 & 755449 § 833422 § (76,979)
Investments 500,000 - - 500,000
Receivable 20,763 - 20,763 -
Total assets $ 521,757 § 755449 % 854185 § 423021
Liabilities
Accounts payable $ 3292 & 762341 § 695,699 § 69,934
Accrued and other liabilities 234,893 593,495 578,113 250,275
Performance deposits 283572 164,585 345,345 102,812
Total liabilities $ 521,757 2 lé}."ﬂg'l § 1,619,157 g 4235021
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CITY OF HUNTINGTON WOODS, MICHIGAN

NET ASSETS BY COMPONENT
LAST FIVE FISCAL YEARS
(accrual basis of accounting)

Governmental activities
Investment in capital assets, net of related debt
Restricted
Unrestricted

Total governmental activities net assets

Business-type activities

Investment in capital assets, net of related debt
Unrestricted

Total business-type activities net assets

Primary government
Investment in capital assets, net of related debt
Restricted
Unrestricted

Total primary government net assets

Fiscal Year

2003 2004 2005 2006 2007
5 9747600 § 13355636 § 13,718,189 § 14205821 § 14,080,851

136,015 136,015 135,015 136,015 136,015

2,555,351 2,171,361 1,792,529 1,608,326 1,312,037
§ 12é385966 15663012 $ 15646733 B 15!9505162 $ 15528903
$ 2827091 $ 2771663 $ 2510107 § 2452939 $ 2522823

1469,207 1,446,537 1,641,358 1,845,062 1,953,198
$ 4296298 $§ 4!218é00 g 45151é55 S 4208001 $ 4476021
$ 12574691 $ 16127299 $ 1622829 $ 16658760 $ 16,603,674

136,015 136,015 136,015 136,015 136,015

4,024,558 3,617,898 3433887 3,453,388 3,265,235
$ 16735264 $ 19881212 § 19,798,198 § 20,248,163 § 205004!924

Additional years have not been provided due fo the reclassification of funds required for
implementation of GASB Statement No. 34 in fiscal year 2003.
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CITY OF HUNTINGTON WOODS, MICHIGAN

CHANGES IN NET ASSETS
LAST FIVE FISCAL YEARS
(accrual basis of accounting)

Expénses
Governmental activities:

General government
Pubiic safety
Public works
Library
‘Maintenande
Traffic services
Snow and ice removal
Administrative
Aquatic Club
Recreation
Capital outlay
Interest on debt

Total governmental activities expenses

Business-type activitles:
Waler

Total primary government expenses

Program Revenues
Governmentat activifies:
Charges for services
Qperating grants and contributions
Capital grants and contributions

Total g  activities program revenue
Businese-type activities:
Charges for services

Total primary goverruwent program reventes

Net RevenueA{Expenses)
Governmental activities.
Business-type dctivities

Total primary government net expense

General Revenues and Other Changes in Nebs Assets
Governmental activities:
Property taxes
Property tax - debt service
State shared revenue
Investment earnings
Other
Transfers - internal activities
Total governmental activities
Business-type activities:
Investment earnings
Transfers - internal activities
Total business-type activities
Total primary gavernment
Change in Net Assets
Governmiental activities
Business-type activities

Total primary government

Fiscal Year

2003 2004 2005 2006 2007
] 3971148  § 36TTARZ § 3862617 § 3718636 % 4,174,262
1,481,645 1502,117 1,598,567 1,682,452 1,700,061
350,868 229489 217,363 261,741 216,382
377,000 418,550 435,380 452,332 509,744
281,565 411,802 407,231 408,529 431734
9,645 20571 15,756 33,308 7,329
56,057 54,585 58,644 43,966 48,074
192,286 172,247 206,666 114557 480,125
144003 188,969 185,009 182,307 192,837
1,091,175 1,420,242 1,365,100 1,528,1M 1,585,518
516,754 267875 - - 431,959
- 523,336 524,043 495,986 463450
5 BA72151 § 8767545 § 8880376 $ 8924948 § 10,261.475
1,187,209 1,377,680 1,598,457 1,499,103 1,541,979
S 985930 5 10165185 0§ 1047883 0§ 10424051 0§ 1L803454
§ 1415403 8§ 182503 % 197417  § 1997721 & 1,930,960
355,544 393415 380,025 397.712 405,202
83,060 12,216 8465 9,055 18,507
$ 1854007 § 2230667 § 231597 § 2404488  § 2,352,669
1,528,824 1,500,798 1,611,279 1,721,141 1,753 080
$ (6618,144) § 6556878) § (6564469 § 6520460) {7,908,806)
341,615 123,158 12,822 222,038 211,101
$ 4,052,110 $ 4,024,806 $ 4231025 $ 4,634,466 $ 5,023,219
1,055,205 1,120,667 1,168,160 1,148,710 1,200,936
656,395 607762 591,245 586,265 579,403
209,972 23710 106,576 152,226 273,579
22,178 54,758 244,749 185,778 283,013
297,851 208,654 106435 116,444 121,387
$ 6294211 § &040357 § 6548150 § 6823889 § 7ABY 547
32654 7398 26,873 40,942 B8,316
(297,851) {208,654 {106,435) (116444} {121,397)
(265,197} (201,256) (79,557} {75,502 {33,081)
SO SANOL 5, GAGRER) 5 STASMT. B TASIAGE
$ (323933) § (516521) § (16279) § W34 0§ {421,259)
76418 (78,098) {66,735} 146,536 178,020
3 (47515 3 (5944619 S (B3014) § 44'9!965 H 5%43@

Additional years have not been provided due te the reclassification of funds required for

1mpi,

mp \taticn of GASB Stat

£ No. 34 in Fiscal year 2003,
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CITY OF HUNTINGTON WOODS, MICHIGAN
FUND BALANCES, GOVERNMENTAL FUNDS

LAST FIVE FISCAL YEARS
Fiscal Year
2003 2004 2005 2006 2007
General Fund
Unreserved $ 1041146 § 789472 $ 642,517 $ 478464 $ 589,467
All Other Governmental Funds
Reserved 136,015 136,015 136,015 136,015 136,015
Unreserved, reported in
Special revenue funds 563,450 523,578 427,986 453,052 383,680
Capital projects funds 348,296 124,350 56,024 979 (526,602)
Debt service funds 283,634 349,197 391,992 424,763 476,062
Total other governmental funds 1,331,395 1,133,140 1,012,017 1,014,809 469,155

Total Governmental Funds $ 2372541 § 1922612 $ 1654534 $ 1493273 § 150585622

Additional years have not been provided due to the reclassification of funds required for
implementation of GASB Statement No. 34 in fiscal year 2003.
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CITY OF HUNTINGTON WOODS, MICHIGAN
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

LAST FIVE FISCAL YEARS
Fiscal Year
2003 2004 2005 2006 2007
Revenues
Property taxes and
special assessments $ 5043298 § 5145473 $ 5499185 $ 5783,176 $ 6,224,155
Licenses and permits 170,284 223,242 328,879 340,215 204,224
Intergovernmental 1,027,792 997,471 961,806 976,349 984,995
Charges for services 72,660 70,708 79,883 90,598 85,430
Aquatic Club charges 173,394 171,600 185,032 186,133 187,355
Program fees 622,088 800,147 808,819 811,148 844,190
Fines and forfeits 147,881 162,664 223,307 250,160 268,316
Investment income 184,811 18,370 87,275 128,170 219,181
Other 202,130 253418 344,958 290,932 456,964
Total revenues 7,644,338 7,843,093 8,519,144 8,856,881 9,474,810
Expenditures
General government 963,871 961,281 1,042,830 1,082,652 1,083,023
Public safety 1,481,645 1,498,337 1,598,567 1,623,066 1,662,206
Public works 350,869 227,553 215427 208,616 207,579
Library 377,000 386,490 408,473 429,309 453,451
Maintenance 281,565 411,802 407,231 408,529 431,734
Traffic services 9,649 20,971 15,756 33,308 27,329
Snow and ice removal 56,057 54,585 58,644 43,966 48,074
Administrative 192,286 172,247 206,666 114,557 480,125
Agquatic Club 144,003 188,969 189,009 182,307 192,837
Recreation 1,091,175 1,294,302 1,337,510 1,390,945 1,368,526
Employee benefits 894,233 1,139,146 1,251,138 1,349,458 1,456,554
Professional services 382412 396,731 414,217 425,197 447,318
Capital outlay 1,400,032 346,791 191,901 177,156 661,945
Debt service
Principal 478,188 630,535 709,245 730,554 755,347
Interest 516,754 523,336 524,043 495,986 463,450
Total expenditures 8,619,739 8,253,076 8,570,657 8,695,606 9,739 498
Excess of revenues over (under) expenditures {975,401) (409,983) 51,513) 161,275 (264,688)
Other Financing Sources (Uses)
Transfers - in 1,095309 1,025,036 914,831 1,024,914 1,083,035
Transfers - out (1,031,658) {1,064,982) (1,131,396) {1,347 450) (1,252,998)
Total other financing sources (uses) 63,651 (39,946) (216,565) (322,536) (169,963)
Net changes in fund balances 3 (911,750) $ (449929) 8 (268,078) % 5161§612 g !-434!651!
Debt service as a percentage of noncapital expenditures 6.26% 5.85% 5.79% 5.95% 6.45%

Additional years have not been provided due to the reclassification of funds required for
implementation of GASB Statement No. 34 in fiscal year 2003.
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CITY OF HUNTINGTON WOODS, MICHIGAN

TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
(accrual basis of accounting)

Year General Property Sales
Ended Property Tax and
June 30th: Taxes Debt Service Use Tax Total
1998 $§ 3204556 § 358,929 $ 719,960 4,373,445
1999 3,858,803 341,658 751,689 4,952,150
2000 3,631,183 587,437 765,237 4,983,857
2001 3,711,504 814,332 767,143 5,292,979
2002 3,848,658 1,001,163 751,606 5,601,427
2003 4,052,110 1,055,705 656,395 5,764,210
2004 4,024,806 1,120,667 607,762 5,753,235
2005 4,331,025 1,168,160 591,245 6,090,430
2006 4,634,466 1,148,710 586,265 6,369,441
2007 5,023,219 1,200,936 579,403 6,803,558
Change
1998-2007 52% 235% -20% 56%
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CITY OF HUNTINGTON WOODS, MICHIGAN
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

Total
Delinquent Collections
Fiscal Current Percent -Personal Total As Percent
Year Ended Total Tax Tax of Levy FProperty Tax Tax Of Current

June 30th: Levy Collections Collected Collections Collections Levy
1998 $ 3653485 $ 3,649,786 59.90% 3 3,699 $ 3,653485 100.00%
1999 4,200,461 4,196,797 99.91% 3,664 4,200,461 100.00%
2000 4,218,620 4,204,773 89.67% 13,847 4,218,620 100.00%
2001 4,525,836 4,517,277 99.81% 8,559 4,525,836 100.00%
2002 4,849,821 4,816,407 99.31% 33,414 4,849,821 100.00%
2003 5,107,815 5,099,478 99.84% 8,337 5,107,815 100.00%
2004 5,145473 5,140,764 99.91% 4,709 5,145,473 100.00%
2005 5,499,185 5,493,401 99.89% 5,784 5,499,185 100.00%
2006 5,783,176 5,770,073 99.77% 13,103 5,783,176 100.00%
2007 6,224,155 6,222,828 99.98% 1,327 6,224,155 100.00%

Source: City of Huntington Woods Assessor
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CITY OF HUNTINGTON WOODS, MICHIGAN

TAXINFORMATION
Taxes Due: July 1st
Payable: City, County operating taxes and fifty percent (50%} of school taxes are due and payable

July 1st at the office of the City Treasurer. (The County parks, transportation and drain
debt taxes and the remaining fifty percent (50%) of school taxes are due and payable
December 1st).

Penalties and Interest

for Delinquency: All City taxes paid on or before the 10th day of August shall be collected without
additional charge. There shall be added to all taxes paid after the 10th day of
August, one percent for each and every month that the amount remains unpaid;
provided however, that if one-half of the City taxes are paid on or before the 10th
day of August, the remaining one-half of the tax is due on or before the 31st day
of October without additional charge, but should the lattér one-half not be paid
before the 31st day of October, then the taxes shail be subject to the charge of one
percent per month from August 10th. County taxes are to be paid on or before the
14th day of February without additional charge. All County taxes paid after the
14th day of February shall be subject to a penalty of three percent. Commencing
March 1st, taxes on real property are collected through the County Treastret of
Oakland County, who adds and retains a collection fee or four percent and in addition
adds interest at the rate of one percent per month to the date of payment.

Lien on Property: Unpaid taxes, together with all charges thereon, become a continuing lien on the
property assessed. The General Tax Law provides for disposition at public sale of
real estate delinquent for taxes as follows:

Delinquent Tax
Date of Sale Property to be Sold
July 2005 Year 2002
July 2006 Year 2003
July 2007 Year 2004
State Land Sale: The General Property Tax Act, Public Act 206 of 1893, as amended, requires the

County Treasurer to foreclose on real property for failure to pay delinquent property
taxes. One March 1st, following the year taxes went delinquent a $175 fee and a

$18 recording fee will be added to the parcel. The interest rate on the unpaid
balance increases to 1.5% per month retroactive to the previous March 1st. In
"February properties that are delinquent for two years will be taken to the Circuit
Court for foreclosure. Property owners have 21 days from the foreclosure judgment
date to redeem the property by paying all taxes, penalties, interest and fees. After 21
days the State is granted first right of refusal to purchase property at the greater of
minimum bid or fair market value. The City has second right of refusal to purchase
property for a public purpose at the minimum bid price. The County may purchase
property at the minimum bid price following the local unit decision not to purchase.
Properties that are not purchased will be-available for land sale. The land sale will
be a live auction. Parcels will be sold as-is at time of auction. Minimum opening bid
will be the sum of all delinquent taxes, including all interests, penalties, fees and
expenses.
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CITY OF HUNTINGTON WOODS, MICHIGAN
RATIO OF GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS
Less Percentage of
Available Estimated
Fiscal General Debt Actual Value Net Bonded
Year Ended Obligation Setvice of Taxable Debt per
June 30th: Bonds Funds Total Property Capita
1998 $ 372550 $ 37183 $ 335,367 0.07% 52
1999 8,436,275 31,132 8,405,143 1.69% 1,309
2000 8,415,000 104,790 8,310,210 1.53% 1,351
2001 11,500,000 170,037 11,329,963 1.91% 1,842
2002 11,050,800 210,849 10,839,151 1.65% 1,762
2003 10,600,000 283,634 10,316,366 1.43% 1,677
2004 10,075,000 349,197 9,725,803 1.29% 1,581
2005 9,575,000 391,992 9,183,008 1.16% 1,493
2006 9,050,000 424,763 8,625,237 1.00% 1,402
2007 8,450,000 476,062 7,973,938 0.88% 1,29

General Obligation Bonds in this table represent only those bonds serviced from property tax revenues.

Source: City of Huntington Woods Assessor (estimated actual values)

Source: U.S. Census Department (population) see demographic and economic statistics schedule for details.
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CITY OF HUNTINGTON WOODS, MICHIGAN

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
Personal PerCapita  K-12School = Unemployment

Year Population Income Income Enrollment Rate
1998 6,419 166,527,500 $ 25943 1,860 1.0%
1999 6,419 166,527,500 25,943 1,860 1.0%
2000 6,151 278,418,864 45,264 1,631 0.8%
2001 6,151 278,418,864 45,264 1,631 1.5%
2002 6,151 278,418,864 45,264 1,631 1.8%
2003 6,151 278,418,864 45,264 1,631 2.0%
2004 6,151 278,418,864 45,264 1,631 2.0%
2005 6,151 278,418,864 45,264 1,631 2.0%
2006 6,151 278,418,864 45,264 1,631 2.0%
2007 6,151 278,418,864 45,264 1,631 20%

Source:  U.S. Census Department (population)

Source:  U.S. Department of Labor (per capita income and unemployment rates)

Source:  Southeast Michigan Council of Governments (personal income)
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CITY OF HUNTINGTON WOODS, MICHIGAN

COMMENTS AND RECOMMENDATIONS
MEMORANDUM

JUNE 30, 2007
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DOEREN MAYHEW

Certified Public Accountants and Consultants
7 5’ TH ANNIVERSARY

December 11, 2007

Honorable Mayor and Members

of the City Commission
City of Huntington Woods, Michigan
Huntington Woods, Michigan 48070

We have recently completed an audit of the financial statements of the City of Huntington Woods,
Michigan for the year ended June 30, 2007. Our audit was made primarily for the purpose of
expressing our opinion on these statements and, accordingly, did not encompass a detailed review
of systems, procedures and internal controls.

We would like to compliment the Finance Department for the excellent job that they have done
this past year. We completed the audit with a minimum of adjustments and enjoyed working
again with your highly professional staff. However, during our audit, we observed certain areas
where we believe improvements can be effected, and we offer the enclosed comments and
recommendations memorandum for your review.

The accompanying memorandum is not based upon a complete survey of all phases of operating
and executive controls; it does, however, direct attention to certain areas which we believe to be
especially worthy of the City Commission’s consideration. We appreciate that the ultimate
objective of the City Commission is to achieve maximum control at a minimum cost. We believe
that consideration of the recommendations enumerated in this memorandum are compatible with
that objective.

After you have reviewed our recommendations, we will be pleased to discuss the contents with
you and to assist in the implementation or correction of any items set forth herein.

I)vau. /V(
DOEREN MA W

-1-

755 West Big Beaver Road  Suite 2300  Troy, Michigan 48084-0231  Phone 248.244.3410  Fax 248.273.6641  www.doeren.com

A Professional Corporation
Internationally Moore Stephens Doeren Mayhew
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CURRENT YEAR RECOMMENDATIONS

FIXED ASSET RECORD KEEPING

The City of Huntington Woods currently records fixed asset acquisitions and the related
accumulated depreciation in a Microsoft Excel worksheet. During our audit it was noted that
the worksheet contained errors in the calculation of current year depreciation and prior
accumulated depreciation.

Recommendation

We recommend that the City review the fixed asset worksheet in effort to correct the noted
calculation errors. We also recommend that the City consider purchasing software or
consulting a third party for the specific purpose of managing fixed assets held by the City.

BOND LIABILITY

Currently, the City transfers bond and permit funds that are not reclaimed by homeowners to
the General fund once the bond or permit has been open for two years.

Recommendation

We recommend that the City escheat the funds to the State of Michigan following the
Uniform Unclaimed Property Act to protect itself from a potential future liability.



PRIOR YEAR RECOMMENDATIONS

USE OF CITY CREDIT CARDS

During our audit, we noticed that the City has three credit cards that are stored in the vault.
The cards are loaned out to various employees to make purchases on behalf of the City when
requested. We also noted that the invoices received from the credit card company are not
broken down by purchaser.

Recommendation

We recommend that the credit cards be personalized with the respective employee name and
issued to the appropriate department heads. We also recommend that the invoices include a
breakdown by employee in order to better track expenditures. This will allow the City to
have better control over its funds and mitigate the likelihood of credit card fraud by City
personnel.

Current Status

The City has not implemented the above recommendation.

BUDGETED AMOUNTS VS. ACTUAL RESULTS

As required under P.A. 621 (of the 1978 Uniform Budget Act), the City of Huntington Woods
prepares its budget on a categorical basis for the General Fund and a fund-level basis for all
other funds.

Recommendation

Although the City is currently compliant with the Uniform Budget Act, we recommend that
the City carefully evaluates its budgeted expenditure amounts for all funds in order to avoid
overspending, which may, in turn lead to a further reduction of unappropriated fund
balance.

Current Status

There has not been a change in the City’s budget process in the fiscal year ended June 30,
2007.



